In the past, decisions regarding the allowabilty of costs associated with force account labor for equipment installations have been on a case-by-case basis.  What is the current view on this?

Under section 1513 of the Implementing Recommendations of the 9/11 Commission Act of 2007 (Pub. L. 110-053) (The 9/11 Act), labor costs associated with the installation of equipment purchased under a grant are allowable under three conditions.  First, the cost of the installation using force account labor has be reasonable or lower when compared to what it would cost for contract or third party labor to install the equipment.  Second, the agency must have appropriate accounting methods in place that enable an auditor to trace the cost of the installation of the equipment by person and salary (job and worker).  Third, the audit records of the agency must document that the agency did not supplant agency funds by using grant dollars to pay for the installation of the equipment. 
It is the responsibility of the grantee to ensure that supplanting does not occur.  Please note the general definition of supplanting is any instance where local funding (i.e. regular salary or wages) is replaced with federal grant funding.

Could grant funds be used to pay for overtime for force account labor employees? 

Grant funds can be used to pay for overtime costs and costs associated with the use of contract labor.

We have a lot of requirements that make it more reasonable for us to use force account labor for the maintenance and sustainment of our equipment.  Is there a way to allow the use of grant funds for costs associated with force account labor performing equipment maintenance?

Grant funds may not be used to pay for costs associated with force account labor performing maintenance of your equipment.  

How does the requirement for transit security provider approval of the transit agency security plans and Investment Justification review apply to Tier II agencies?  

This requirement does not apply to transit agencies that do not have a dedicated transit security provider. 
